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STATEMENT OF MANAGEMENT'S RESPONSIBILITY
FOR ANNUAL INCOME TAX RETURN

The Management of MERALCO Employees Mutual Aid and Benefit Association, Inc. is
responsible for all information and representations in the Annual Income Tax Return for the year ended
December 31. 2017. Management is likewise responsible for all information and representations
contained in the financial statements accompanying the Annual Income Tax Return covering the same
reporting period. Furthermore, the Management is responsible for all information and representations
contained in all the other returns filed for the reporting period, including, but not limited to the value
added tax and/or percentage tax returns, withholding tax returns. documentary stamp tax returns, and
any and all other tax returns.

In this regard, the Management affirms that the attached audited linancial statements for the year ended
December 31, 2017 and the accompanying Annual [ncome Tax Return are in accordance with the books
and records of MERALCO Employees Mutual Aid and Benefit Association, Inc. are complete and
correct in all material respects. Management likewise affirms that:

(a) the Annual Income Tax Return has been prepared in accordance with the provisions of the
National Internal Revenue Code, as amended, and pertinent tax regulations and other issuances
of the Department of Finance and the Bureau of Internal Revenue;

(b) any disparity of figures in the submitted reports arising from the preparation of financial
statements pursuant to financial accounting standards and the preparation of income tax return
pursuant to tax accounting rules has been reported as reconciling items and maintained in the
Foundation’s books and records in accordance with the requirements of Revenue Regulations
No. 8-2007 and other relevant issuances;

{c) MERALCO Employees Mutual Aid and Benefit Association, Inc. has filed all applicable tax
returns, reports and statements required to be filed under Philippine tax laws for the reporting
period, and all taxes and other impositions shown thereon to be due and payable have been paid
for the reporting period, except those contested in good faith.
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Statement Required by Section 8-A, Revenue Reculations No. V-1 and as Added by RR No, ¥-20

The Board of Trustees and Members

MERALCO EMPLOYEES MUTUAL AllY AND BENEFIT ASSOCIATION, INC.
id Non-stock, Non-prafii Organization)

G/ Employee Services Center

MERALCO Compound, Ortigas Avenue

Pasig City, Philippines

MNone of the partners of the firm have any financial interest in the Association or any family relationships
with principal members and key managemeant personnel.

The supplementary information on taxes and licenses is presented in Note 20 to the financial statements.
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CERTIFICATE ON THE COMPIHLATION SERVICES FOR THE
PREPARATION OF THE FINANCIAL STATEMENTS AND NOVES 10 THIE
FINANCIAL STATERMENTS

| hereby certifyv that | am a Certificd Public Accountant (CPAY whe periormed
the compilation services related o the preparation and presentation ol fnancial
information of an entity in accordance with an applicable financial reporting
Gamework and  reports as regquired by sccounting and awditing standards Tor
MERALCO EMPLOYEES MUTUAL ALY AN BENEFTES ASSODCIATHN,
IO MERMABA, INC) o the poriod ending December 310 2007

I discharging this responsibility . Dherehy declare that {check one 11

v am the accountant of MERALCO EMPLOYEES MUTUAL ALD
AND BENFFITS ASSOCIATION, INCIMEMADBA, INC,)

I am the accouniant of MERALCO EMPLOYERES MUTUAL AID
AND BENFFITS ANSOORATHON, INC, (MEMABA, INCOy and was

contracted Lo perlorm this service,

Furthermaore, o my compilation services o preparation of the Financial
Sutenients and Notes o the Finemeial Statements, Twas not assisted byoor did nol
wvail of the services of DIAZ MURILLO DALUPAN AND COMPANY which is
thee external auditor who rendered the audit opinion for the sabd Financiz! Statements
and Sotes o the Finaocial Statements.

1 herehy declare. under penaltivs of perjury and viokation of the Repoblic At
Son U085 1hat my stalerents are o and correct

PROFESSTONAL TDENTIFICA TION CARTDY NGOG 6129264
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Diaz Murillo Dalupan
and Company
Certified Public Accountants

Independent Auditors’ Report

The Board of Trustees and Members

MERALCO EMPLOYEES MUTUAL AID AND BENEFIT ASSOCIATION, INC.
(A Non-stock, Non-profit Organization)

G/F Emplovee Services Center

MERALCO Compound, Ortigas Avenue

Pasig City, Philippines

Report on the Audits of the Financial Statements
Opinion

We have audited the financial statements of MERALCO Employees Mutual Aid and Benefit
Association, Inc., which comprise the statements of financial position as at December 31, 2017 and
2016, and the statements of comprehensive income, statements of changes in fund balance and
statements of cash flows for the years then ended, and notes to the financial statements, including a
summary of significant accounting policies.

In our opinion, the financial statements present fairly, in all material respects, the financial position of
MERALCO Employees Mutual Aid and Benefit Association, Inc. as at December 31, 2017 and 2016,
and its financial performance and its cash flows for the years then ended, in accordance with Philippine
Financial Reporting Standards (PFRS).

Busis for Opinion

We conducted our audits in accordance with Philippine Standards on Auditing (PSA). Our
responsibilities under those standards are further described in the Auditors ' Responsibilities for the
Audits of the Financial Statements section of our report. We are independent of the Association in
accordance with the Code of Ethics for Professional Accountants in the Philippines (Code of Ethics)
together with the ethical requirements that are relevant to our audits of the financial statements in the
Philippines, and we have fulfilled our other ethical responsibilities with these requirements and the Code
of Ethics. We believe that the audit evidence we have obtained is sufficient and appropriate to provide a
basis for our opinion.

Responsibilities of Management and Those Charged with Governance for the Financial Statements

Management is responsible for the preparation and fair presentation of the financial statements in
accordance with PFRS, and for such internal control as management determines is necessary 1o enable

the preparation of financial statements that are free from material misstatement, whether due to fraud or
error

In preparing the financial statements, management is responsible for assessing the Association’s ability
to continue as a going concern, disclosing, as applicable, matters related to going concern and using the

going concern basis of accounting unless management either lntendmiq@mﬁfsmx or to
cease operations, or has no realistic alternative but to do so. S&J;?E"(‘ “aéS 43 PASIG CITY CHTY
EIvVED

Those charged with governance are responsible for overseeing the f i % ing
process. @ a5
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Auditors ' Responsibilities for the Audits of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are
free from material misstatement, whether due to fraud or error, and to issue an auditors’ report that
includes our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an
audit conducted in accordance with PSA will always detect a material misstatement when it exists.
Misstatements can arise from fraud or error and are considered material if, individually or in the
aggregate, they could reasonably be expected to influence the economic decisions of users taken on the
basis of these financial statements.

As part of an audit in accordance with PSA, we exercise professional judgment and maintain

professional skepticism throughout the audits. We also:

* Identify and assess the risks of material misstatement of the financial statements, whether due to
fraud or error, design and perform audit procedures responsive 1o those risks, and obtain audit
evidence that is sufticient and appropriate to provide a basis for our opinion. The risk of not
detecting a material misstatement resulting from fraud is higher than for one resulting from error, as
fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the override of
internal control,

+  Obtain an understanding of internal control relevant to the audit in order to design audit procedures
that are appropriate in the circumstances, but not for the purpose of expressing arn opinion on the
cffectiveness of the Association’s internal control.

*  Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by management.

«  Conclude on the appropriateness of management’s use of the going concern basis of accounting and,
based on the audit evidence obtained, whether a material uncertainty exists related to events or
conditions that may cast significant doubt on the Association’s ability to continue as a going
concern, IT we conclude that a material uncertainty exists, we are required to draw attention in our
auditors” report to the related disclosures in the financial statements or, if such disclosures are
inadequate, to modify our opinion. Our conclusions are based on the audit evidence obtained up to
the date of our auditors’ report. However, future events or conditions may cause the Association to
cease to continue as a going concern.

+ Evaluate the overall presentation, structure and content of the financial statements, including the
disclosures, and whether the financial statements represent the underlying transactions and cvents in
a manner that achieves fair presentation.

We communicate with those charged with governance regarding, among other matters, the planned
scope and timing of the audit and significant audit findings. including any significant deficiencies in
internal control that we identify during our audits.
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Report on the Supplementary Information Required under Revenue Regulation No. 15-2010

Our andits were conducted for the purpose of forming an opinion on the basic financial stalements taken
as a whole. The supplementary information in Note 20 to the financial statements is presented for
purposes of filing with the Burcau of Internal Revenue and is not a required part of the basic financial
statements, Such information is the responsibility of MERALCO Employees Mutual Aid and Benefit
Agsociation, Ine. The information has been subjected to the auditing precedures applied in our audits of
the basic financial statements, In our opinion, the information is fairly stated in all material respects in
relation to the basic financial statements taken as a whole.
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